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CONSOL IDATED FINANCIAL SUMMARY

For the First Quarter Ended June 30, 2018,2012680

(Millions of yen)

10 Fiscal Year
Apr.-Jun. Apr.-Jun. Apr.-Jun. 2020/3 2021/3
201¢ 201¢ 2020 Resul Target:
Net sales 39,897 39,25§ 23,416 159,145 15,800
Operating income 2,143 2,442 (884) 11,652 6,300
Ordinary income 2,394 2,557 (400) 12,476 7,800
Net income (interim) 1,380 1,492 (1,810) 7,135 3,200
Net assets 121,817 130,99% 130,102 132,991
Assets 401,900 401,09% 433,633 400,833
Net income per share (yen)
rimary 12.92 13.95 (16.91) 66.65

Net income per share (yen)

(Fully Diluted 11.86 12.81 - 61.29
Equity ratio (%) 29.2 31.5 28.8 31.9
Return on assets (%) - - - 3.11
Return on equity (%) - - - 5.59
Net cash provided by \
(used in) operating activities (8,347) (1,742 (8,09) 19,096
Net cash provided by
(used in) investment activitiefs 3,614 (1,059 (10,915) (8,247)
Net cash provided by (5,946) 8120  34726|  (13,364)
(used in) financing activities
Cash and cash equivalents 21,781 29,216 37,088 21,376
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Business Results

Overview of 1Q TheFiscal Year 2020(Ending March 31, 2021)

1. Summary of Business Results
(Millions of Yen)

1Q FY2019 1Q FY2020 Year-on-Year Chande
(Results) (Results)

Net sales 39,258 23,416 (40.400)
Operating income 2,44p (844) -
Ordinary income 2,557 (40D) -

Net income 1,494 (1,81D) -

The Japanese economy during the three-month penider review saw shrinking economic activities tuthe
global spread of COVID-19, and many companies amegdforced to restrict their business activitilse future
outlook remains extremely uncertain, with no sighthe ending of the outbreak.

Under these circumstances, various factors hae langacts on the Company Group’s business opegationng the
period of April-June: membership sales activitiegevwrestricted and shrank in Membership Operatioesto people
refraining from non-essential and non-urgent movemand a significant decrease in the number eidartourists
visiting Japan as a result of the spread of COV8DrLJapan; some hotels and other facilities wkrged in Hotel
and Restaurant Operations; and health check-ulitisciwere closed, and the intake of new occupemsgnior
residences slowed in Medical Operations. Meanwhitereconfirmed the strengths of the membershimbas as our
membership holders continued to use our hotelsrareuce potential membership customers even aoct a
situation. To meet the expectations of our membeisbiders and customers, the Group is carryingloaitlifetime”
strategy that addresses new normals, by renewingammitment to the “characteristics of the memhigrsystem”
and strengthening and creating more of connecbenseen people, while implementing the Group’s uaiqmeasures
against the 3Cs, providing information that makes of knowledge gained in Medical Operations, dfetiog
telephone consultations to our membership holders.

As mentioned above, owing to the impact of the apref COVID-19 and other factors, net sales weM2B416
million (down 40.4% yoy), operating income was sslof JPY 884 million (operating income of JPY 2 4dillion in
the same period of the previous year), ordinargnme was a loss of JPY 400 million (ordinary incamdPY 2,557
million in the same period of the previous yeanyd aet income attributable to owners of parent avlss of JPY
1,810 million (net income attributable to ownergafent of JPY 1,492 million in the same periodhef previous
year).
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2. Summary of Business Segments

[Membership Operatiols (Millions of Yen)
1Q FY2019 1Q FY2020 Year-on-Year Chande
(Results) (Results)
Net sales 10,43} 5,6 (45.4p%)
Operating income 3,27B 2,243 (32.4%)

Membership Operation Segment recorded lower salé$oaver income despite strong sales of hotel mesghijes of
YOKOHAMA BAYCOURT CLUB, which is due to open in Segmber 2020. Lower numbers were attributable to the
lower volume of membership sales compared to theegzeriod of the previous year, due to the impattespread

of COVID-19 restricting sales activities especiafiythe Tokyo metropolitan area and preventing fmctace sales
activities that are the Group’s strength.

Under such circumstances, we continuously takehafenges for the future, including studying measuor

telework and other new sales styles and new shksnels such as via the internet and businessapsrtn

[Hotel and Restaurant Operatigns (Millions of Yen)
1Q FYy2019 1Q FY2020 Year-on-Year Chande
(Results) (Results) )
Net sales 19,91y 8,614 (56.7P0)
Operating income 1P (2,347) -

Hotel and Restaurant Operation Segment recordeerlsstes and lower income. Lower numbers werebatable to
the closure of facilities due to the impact of gowvernment’s request to refrain from non-esseatial non-urgent
activities resulting from the spread of COVID-18.dddition, a drop in consumer confidence for travel
sightseeing was unavoidable, and hotel occuparteyg mere reduced especially by a decline in thgaibg corporate
employees and groups and for weddings, banquets;@rferences, and non-membership hotels werecpkatiy hit
by a sharp fall in the number of foreign touristgting Japan and business travelers. Under suchrostances, we
continue to create sustainable value for our bgsigy implementing the Group’s own measures agtirs3Cs that
leverage knowledge gained in Medical Operationspanduing safe and secure services that are utoohe
membership system.

[Medical Operationk (Millions of Yen)
1Q FY2019 1Q FY2020 Year-on-Year Chande
(Results) (Results) )
Net sales 8,744 8,94p +2.3%
Operating income 1,20p 1,037 (14.4%)

Medical Operation Segment increased sales but @setencome. Although an increase in annual feesineline
with an increased number of memberships of “GraldEDIC Club,” a comprehensive medical support clumb,
addition to an increase in the number of seniddesxes operated by the Group and growth of thecakd
examination business, etc. contributed to revelouesr income was attributable to restricted satdidies to solicit
members and residents due to the spread of COV|@dl@ell as the closure of health check-up faeditUnder such
circumstances, we continue to create cutting-edggical and nursing services while contributingyoesgy creation
through provision of information and support foe tGroup’s business.

[Otherd (Millions of Yen)
1Q FY2019 L0 LAY Year-on-Year Chande

(Results) (Results) )
Net sales 164 164 +0.0%
Operating income 7% 7P (3.6%0)

Others cover business segments that are not pegpoftable segments and include real estate pasi@anagement of
holiday homes, and other businesses.
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3. Outlook for the Fiscal Year 2020(Ending March 31, 2021)
(Millions of Yen)

FY2019 FY 2020 Year-on-year Chande
(Results (Targets N
Net sale 159,14! 158,00( (0.7%
Operating incorr 11,657 6,30( (45.9%
Ordinary incom 12,47¢ 7,80( (37.5%
Net incom: 7,13¢F 3,20( (55.2%)

Regarding the forecast for the full year ending éhaB1, 2021, membership sales of YOKOHAMA BAYCOURTUB,
which is due to open in September 2020, are expéatgobw higher than initially anticipated, andlrestate profits of
hotel memberships that have been deferred willdekéd in a lump sum when the hotel opens. Howeganing costs
including those for THE KAHALA HOTEL & RESORT YOKOHMKA, the Group’s first non-membership luxury hotel i
Japan due to open at the same time as YOKOHAMA BAYRT CLUB, will be incurred upfront. Furthermore, as
COVID-19 spread, during the period of April-Junales activities shrank in Membership Operationdijifees were closed
in Hotel and Restaurant Operations, and healthkehpdacilities were closed and the intake of neeupants in senior
residences slowed in Medical Operations. Consumgatiso declined reflecting a sharp drop in the nemab foreign
tourists visiting Japan, restrictions on Japanesple’s movements across prefectures, and pedpéniag from non-
essential and non-urgent outings. These factors has large impacts on the Company Group’s busimassations. With
an ongoing assumption that business operationguaiillinue to be affected in the second quartentlislowly recover
subsequently, combined with a premise that the dtingia cash flow management will last until the dhjuarter, we are
doing everything we could to maintain stable arfé ssanagement. Although it is difficult to projebe impact of the
second and third waves of COVID-19 at this poissuaming that nationwide state of emergency measuiliesot be
introduced, we released our forecast of consoliifitancial results for the fiscal year ending Mag&d, 2021 today
(August 7, 2020).

In view of the above-mentioned situations, the CanypGroup forecasts net sales will decrease 0.76gm-year to
158,000 million yen, operating income will decred8e9% year-on-year to 6,300 million yen, ordinaryome will
decrease 37.5% year-on-year to 7,800 million yad,ret income attributable to owners of parent déitrease 55.2%
year-on-year to 3,200 million yen.

To continue stable returns under the basic diviqmiity, we forecast annual dividends of 20 yengiaare, which consists
of an interim dividend of 10 yen and a year-endddiid of 10 yen and is 20 yen lower than annuatidivds of 40 yen for
the fiscal year ended March 31, 2020.
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Consolidated Financial Statements
(1) Consolidated Balance Sheets

(Millions of yen)

FY 2019 1Q FY 2020

(as of Mar. 31, 2020) (as of Jun. 30, 2020
Asset:
Current asse

Cash and depos 21,16¢ 36,85:
Notes and accounts receivable - ti 8,23: 6,71:
Operating loar 53,54¢ 54,14¢
Securitie 49¢ 49¢
Merchandis 1,167 1,16¢
Real estate for s¢ 22,07° 22,38°
Raw materials and suppl 1,01¢ 1,01¢
Real estate for sale in proc 12,357 17,36¢
Othel 6,23: 9,477
Allowance for doubtful accour (1,000 (1,066
Total current asse 125,29¢ 148,56¢

Non-current asse
Property, plant and equipm:

Buildings and structures, t 103,56: 103,89¢
Machinery, equipment and vehicles, 2,621 2,47¢
Golf course 7,634 7,63¢
Lanc 44 88¢ 44 97(
Leased assets, | 13,72: 13,44¢
Construction in progre 16,88t 24,85
Other, ne 4,43¢€ 4.,18(
Total property, plant and equipm 193,74t 201,47(
Intangible asse
Goodwill 3,094 2,94¢
Software 4,96¢ 4 562
Othel 2,51¢ 2,75¢
Total intangible asse 10,58( 10,26:
Investments and other as:
Investment securitit 36,01¢ 37,39¢
Shares of subsidiaries and assoc 1,36¢ 1,321
Long-term loans receival 5,74: 5,72
Retirement benefit as: 23t 95
Deferred tax asse 8,91¢ 9,32(
Othel 19,53¢ 19,96¢
Allowance for doubtful accour (611 (495
Total investments and other as 71,20¢ 73,33:
Total non-current asst 275,53 285,06«
Total asse 400,83: 433,63:
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(Millions of yen)

FY 2019 1Q FY 2020
(as of Mar. 31, 202Q) (as of Jun. 30, 2020
Liabilities
Current liabilitie:
Notes and accounts payable - ti 1,117 77¢€
Current portion of long-term borrowin 8,107 11,20"
Current portion of bonds paya 15C 15C
Lease obligatior 1,212 1,20¢
Accounts payable - otfF 6,861 5,01¢
Income taxes pavyat 1,78¢ 74z
Accrued consumption tax 1,92¢ 1,212
Advances receive 22,02¢ 25,74°
Unearned reveni 17,00z 18,45¢
Provision for loss on quarantt 52 52
Provision for point card certificat 58¢€ 74¢
Othel 6,35¢ 9,751
Total current liabilitie 67,19: 75,07(
Non-current liabilitie
Bonds payab 30C 30C
Bonds with share acquisition rig 29,77( 29,76(
Long-term borrowinc 31,01¢ 62,53:
Lease obligatior 13,53¢ 13,24¢
Deferred tax liabilitie 37¢ 327
Provision for retirement benefits for directorsdather officers 2,09¢ 2,11¢
Provision for stocks payme 1,80¢ 1,86¢
Retirement benefit liabilit 2,231 2,29(
Long-term guarantee depo: 31,87( 31,60(
Amortizable long-term guarantee deposits rece 69,89¢ 66,84¢
Othel 17,74« 17,56¢
Total non-current liabilitie 200,64 228,46(
Total liabilities 267,84. 303,53:
Net asse
Shareholders' equ
Share capiti 19,59( 19,59(
Capital surplu 21,76° 21,76°
Retained earnin 88,29 84,64
Treasury shar (1,802 (1,795
Total shareholders' equ 127,84¢ 124,20
Accumulated other comprehensive inct
Valuation difference on available-for-sale secat (450 52C
Foreign currency translation adjustmr 72¢€ 565
Remeasurements of defined benefit ¢ (328’ (295
Total accumulated other comprehensive inc (50) 78¢€
Share acquisition rigr 318 318
Non-controlling interes 4.87¢ 4,79¢
Total net asse 132,99: 130,10:
Total liabilities and net assi 400,83: 433,63
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(2) Consolidated Statements of Income and Compstetncome

[Consolidated Statements of Income]

(Millions of yen)

1Q FY 2019

(Apr. 1, 2019
- Jun. 30, 2019)

1Q FY 2020

(Apr. 1, 2020
- Jun. 30, 2020)

Net sale 39,25¢ 23,41¢
Cost of sale 6,16¢ 1,22(C
Gross profi 33,09: 22,19t
Selling, general and administrative expe!
Salaries and bonus 11,64¢ 8,811
Provision for retirement benefits for directorsdasther officers 18 16
Repair and maintenance expel 1,05¢ 49¢€
Provision of allowance for doubtful accou 85 68
Utilities expense 1,37( 702
Depreciatiol 2,30¢ 1,841
Othel 14,16¢ 11,130
Total selling, general and administrative expe 30,65( 23,08(
Operating profit (los: 2,442 (884
Non-operating incorr
Interest incom 32¢ 267
Dividend incom: 2 3
Share of profit of entities accounted for usingiggonethoc 5 —
Reversal of allowance for doubtful accol 11¢€ 11€
Reversal of provision for loss on guaran 11 =
Subsidy incom 6 35¢
Othel 35 59
Total non-operating incon 50¢ 80t
Non-operating expens
Interest expenses paid on loans and b 111 107
Share of loss of entities accounted for using gquithoc = 47
Nondeductible consumption 1 14z 121
Foreign exchange los: 11C 1
Othel 29 43
Total non-operating expen: 393 321
Ordinary profit (loss 2,557 (400
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[Consolidated Statements of Income]

(Millions of yen)

1Q FY 2019

(Apr. 1, 2019
-Jun. 30, 2019)

1Q FY 2020

(Apr. 1, 2020
- Jun. 30, 2020)

Extraordinary incom
Gain on sales of non-current as

— 1
Gain on sales of investment secur 2 —
Subsidy incom — 1,112
Total extraordinary incon 2 1,11«
Extraordinary losst
Loss on retirement of non-current as 1 1
Retirement benefits for directors (and other offi 30 —
Loss due to new coronavirus infect — 2,972
Othe 0 174
Total extraordinary loss 32 3,14¢
Profit (loss) before income tay 2,52¢ (2,434
Income taxes - curre 43C 34t
Income taxes - deferr 56¢ (894
Total income taxe 99¢ (548
Profit (loss 1,52¢ (1,885
Profit (loss) attributable to non-controlling inésts 35 (75
Profit (loss) attributable to owners of parent 1,492 (1,810
[Consolidated Statements of Comprehensive Income]
(Millions of yen)
FY 2019 FY 2020
(Apr. 1, 2019 (Apr. 1, 2020
- Jun. 30, 2019) - Jun. 30, 2020)
Profit (loss 1,52¢ (1,885
Other comprehensive incol
Valuation difference on available-for-sale secat (373 972
Foreign currency translation adjustrr 31C (164
Remeasurements of defined benefit plans, net of tax 23 33
Total other comprehensive income (39) 841
Comprehensive income 1,489 (1,044
Comprehensive income attributabls
Comprehensive income attributable to owners ofmd 1,45:% (970
Comprehensive income attributable to non-contrglimerest 35 (74)
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Disclaimer Regar ding Forwar d-looking Statements

Any statements in this presentation document, dtiear those
of historical fact, are forward-looking statemeab®ut the
future performance of Resorttrust, Inc.

and its group companies, which are based on mareag&m
assumptions and beliefs in light of informationremtly
available, and involve risks and uncertainties.uattesults
may differ materially from these forecasts.

RESORTTRUST
GROUP

<URL> https://www.resorttrust.co.jp/



