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CONSOLIDATED FINANCIAL SUMMARY
For the Second Quarter Ended Sept. 30, 2018, 20d2020

(Millions of yen)

20Q Fiscal Year
Apr.-Sept. Apr.-Sept. | Apr.-Sept. 2020/3 2021/3
201¢ 201¢ 2020 Resul Revision Target
Net sales 77,334 84,1971 86,276 159,145 165,000
Operating income 6,074 8,501 9,980 11,652 11,000
Ordinary income 6,507 8,750 11,159 12,476 13,000
Net income (interim) 3,998 5,499 5,696 7,135 6,200
Net assets 125,925 134,72% 137,369 132,991
Assets 402,491 412,420 419,166 400,833
Net income per share (yen)
(Primary 37.40 51.38 53.21 66.65
Net income per share (yen)
(Fully Diluted 34.40 47.32 49.00 61.29
Equity ratio (%) 30.2 31.5 31.6 31.9
Return on assets (%) - - - 3.11
Return on equity (%) - - - 5.59
Net cash provided by \
(used in) operating activitie (5,132) (1,309 (4,640) 19,096
Net cash provided by
(used in) investment activities 9,101 (12,783) (22,764) (8,247)
Net cash provided by 9,030 10,311 32,999 (13,364)
(used in) financing activitied
Cash and cash equivalents 27,500 20,118 26,963 21,376
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Business Results
Overview of 2Q The Fiscal Year 2020 (Ending March 31, 2021)

1. Summary of Business Results

(Millions of Yen)

2Q FY2019 20Q FY2020 Year-on-Year
(Results) (Results) Change
Net sales 84,197 86,216 +2.%%
Operating income 8,501 9,940 +17 4%
Ordinary income 8,750 11,199 +27.%%
Net income 5,499 5,69p +3.4%

The Japanese economy during the three-month penider review saw shrinking economic activities tuthe global
spread of COVID-19, and many companies are beirngpfbto restrict their business activities. Thelfatoutlook
remains extremely uncertain, with no signs of thdireg of the outbreak.

Under these circumstances, various factors hae iangacts on the Company Group’s business opegatioring the
period of April-June: membership sales activitiegevrestricted and shrank in Membership Operatiomsto people
refraining from non-essential and non-urgent mov@siand a significant decrease in the number @fidortourists
visiting Japan as a result of the spread of COV@DALJapan; some hotels and other facilities whkyged in Hotel and
Restaurant Operations; and health check-up fadlitiere closed, and the intake of new occupardsriior residences
slowed in Medical Operations.

Amid such a situation, sales activities centeredhembership businesses remained resilient durm@éhiod of July-
September. While overseas travel was restrictamhlpis motivation for domestic travel started tokpup mainly
owing to the government-led “Go to Travel Campdidiue to growing demand for luxury resorts as veallrising
health consciousness and increasing demand for ership medical services attributable to avoidarfceeatdical
institutions, sales of high-grade hotel membersHijgh-priced travel plans, and medical memberstépsvered more
than anticipated. In addition, YOKOHAMA BAYCOURT Q1B and THE KAHALA HOTEL & RESORT
YOKOHAMA opened as scheduled in September, andastalte profits that had been deferred were bowkadump
sum

Even in the midst of the COVID-19 crisis, we redonéd the strengths of the membership businessrasmiembership
holders continued to use our hotels and introdwtenpial membership customers. To meet the expeastadf our
membership holders and customers, the Group igicgrout the “lifetime” strategy that addresses mesmals, by renewing
our commitment to the “characteristics of the mership system” and strengthening and creating mboemnections
between people, while implementing the Group’s uaimeasures against the 3Cs, providing informatiahmakes use of
knowledge gained in Medical Operations, and offgtglephone consultations to our membership halders

As mentioned above, owing to the impact of the apef COVID-19, recognition of profits associateittvihe opening of
the membership hotel, and other factors, net sedes JPY 86,276 million (+2.5% yoy), operating immwas JPY 9,980
million (+17.4% yoy), ordinary income was JPY 1191&illion (+27.5% yoy), and net income attributatdeowners of
parent was JPY 5,696 million (+3.6% yoy).

“Loss due to new COVID-19 infection” of 2,972 milh yen was recorded as an extraordinary loss dthmgjrst quarter of
the fiscal year. A further loss of 570 million yers recorded during the second quarter, bringiaddtal “loss due to new
COVID-19 infection” recorded for the first half die fiscal year to 3,542 million yen.
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2. Summary of Business Segments
[Membership Operatiols

(Millions of Yen)

20Q FY2019 20Q FY2020 Year-on-Year
(Results) (Results) Change
Net sales 22,164 42,036 +89.Y%
Operating income 8,14y 14,390 +76.p%

Membership Operation Segment recorded higher sal@$igher income, as YOKOHAMA BAYCOURT
CLUB opened in September 2020 and real estatetptbfit had been deferred were booked in a lump sum
and sales of high-grade hotel memberships, whaseu@ increased due to restrictions on overseaslirav
remained strong.

In the period of April-June, the volume of membgusdales compared to the same period of the prewear
declined due to the impact of the spread of COV@Ddstricting sales activities especially in thekyim
metropolitan area and preventing face-to-face saiigities that are the Group’s strength.

Under such circumstances, we continuously takehafianges for the future, including studying measuor
telework and other new sales styles and new shi®els such as via the internet and businessgpartn

[Hotel and Restaurant Operatidns (Millions of Yen)

20Q FY2019 20Q FY2020 Year-on-Year
(Results) (Results) Change
Net sales 42,16¢Y 25,143 (40.4p%)
Operating income 1,47B (3,141) -

Hotel and Restaurant Operation Segment recordeer lsales and lower income. Lower numbers were
attributable to the closure of facilities in theipd of April-June due to the impact of the goveamtis
request to refrain from non-essential and non-urgatings resulting from the spread of COVID-13jueed
hotel occupancy rates caused by a drop in conscoméidence for travel and sightseeing, especiatlg b
decline in the usage by corporate employees angbgrand for weddings, banquets, and conferencds, an
non-membership hotels, in particular, being hiatsharp fall in the number of foreign tourists tugj Japan
and business travelers. Meanwhile, since July, hatiel occupancy rates on a recovery trend pautytd the
reassurance the guests have found in our opemtimembership facilities, sales of high-priced gléwave
been robust and spending per visitor has beenitgrgward, which have also been supported by growi
demand for travel owing to the government-led “Gdtavel Campaign.”

Under such circumstances, we continue to creataisable value for our business by implementing the
Group’s own measures against the 3Cs that levéwrageledge gained in Medical Operations and pursuing
safe and secure services that are unique to theéoership system.
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[Medical Operationk

(Millions of Yen)

20Q FY2019 20Q FY2020 Year-on-Year
(Results) (Results) Change
Net sales 19,53% 18,74 (3.9p0)
Operating income 3,04p 2,515 (17.3%)

Medical Operation Segment increased sales but @asaiancome. Although an increase in annual feesine
line with an increased number of memberships oaf@rHIMEDIC Club,” a comprehensive medical support
club, in addition to an increase in the numbereniigr residences operated by the Group and grofattieo
medical examination business, etc. contribute@vemue, lower income was attributable to restristdds
activities to solicit members and residents duaéospread of COVID-19, as well as the closureeailth
check-up facilities. Meanwhile, due to rising heatlbnsciousness, membership medical services leare b
attracting attention and sales of medical membpsshas remained strong.

Under such circumstances, we continue to creatmgtgédge medical and nursing services while cbatiing

to synergy creation through provision of informat&nd support for the Group’s business.

[Otherd (Millions of Yen)
2Q FY2019 20Q FY2020 Year-on-Year
(Results) (Results) Change
Net sales 333 333 +0.10%
Operating income 25p 2¥ (0.4p0)

Others cover business segments that are not pagpoftable segments and include real estate tpasin
management of holiday homes, and other businesses.
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3. Outlook for the Fiscal Year 2020(Ending March 31, 2021)
(Millions of Yen)

FY2019 FY 2020 Year-on-year ( OEt\I(oiiza?s of
(Results) (Revision Targets Change August 7th
Net sale 159,14! 165,00( +3.7% 158,00(
Operating incomr 11,65: 11,00( (5.6%' 6,30(
Ordinary incom 12,47¢ 13,00( +4.2% 7.,80(
Net incomt 7,13¢ 6,20( (13.1% 3,20(

Regarding the forecast for the full year ending éhad1, 2021, membership sales of YOKOHAMA BAYCOURT
CLUB, which opened in September 2020, grew highantinitially anticipated, and real estate prafitotel
memberships that had been deferred were booketlim@msum when the hotel opened. However, operistsc
including those for THE KAHALA HOTEL & RESORT YOKOAMA, the Group’s first non-membership luxury
hotel in Japan that was due to open at the saneeagty OKOHAMA BAYCOURT CLUB, were incurred upfront.
Furthermore, as COVID-19 spread, during the peoiofpril-June, sales activities shrank in MembepsBperations,
facilities were closed in Hotel and Restaurant @pens, and health check-up facilities were clcased the intake of
new occupants in senior residences slowed in Me@iparations. Consumption also declined reflectirsharp drop
in the number of foreign tourists visiting Japasstrictions on Japanese people’'s movements acrefecfures, and
people refraining from non-essential and non-urgemings. These factors have had large impacth®@Company
Group’s business operations.

While business operations continued to be affelbtethe COVID-19 crisis in the second quarter, theamhership sales
of YOKOHAMA BAYCOURT CLUB, which opened in Septemb2020, grew higher than initially anticipated, and
real estate profits of hotel memberships that reshldeferred were booked in a lump sum when thed bpened. The
opening costs including those for THE KAHALA HOTEBLRESORT YOKOHAMA, the Group’s first non-
membership luxury hotel in Japan that was due enat the same time as YOKOHAMA BAYCOURT CLUB, were
incurred upfront. Owing to government-led emergemognomic measures, people’s movements have beactive,
and a gradual recovery is underway. With a prethiaethe impact on cash flow management will ladil the third
quarter, we are doing everything we could to mainstéable and safe management. Assuming at thig gt we will
steadily meet the growing demand for leisure aradthehat has become evident as COVID-19 spreagsnmounced
an upward revision to our forecast of consoliddieancial results for the fiscal year ending Mag&h 2021 today
(November 10, 2020).

In view of the above-mentioned situations, the CanypGroup forecasts net sales will increase 3.786-ga-year to
165,000 million yen, operating income will decre&s% year-on-year to 11,000 million yen, ordinergome will
increase 4.2% year-on-year to 13,000 million yexl et income attributable to owners of parent déitrease 13.1%
year-on-year to 6,200 million yen.

The dividend forecast originally included an intedividend of 10 yen per share, to continue stedtierns under the
basic dividend policy. In view of the status of fir@ncial results, the Group has revised the amofithe interim
dividend up by 5 yen to 15 yen per share, and eeMise amount of the annual dividends (forecastjuding a year-
end dividend (forecast) of 10 yen, to 25 yen paresh
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Consolidated Financial Statements
(1) Consolidated Balance Sheets

(Millions of yen)

FY 2019
(as of Mar. 31, 2020

2Q FY 2020
(as of Sept. 30, 202(

Asset:
Current asse

Cash and depos 21,16¢ 26,72¢
Notes and accounts receivable - ti 8,23: 9,74«
Operating loar 53,54¢ 54,07¢
Securitie 49¢ 9,49¢
Merchandis 1,167 1,01¢
Real estate for s¢ 22,07° 22,55
Raw materials and suppl 1,01¢ 1,07(
Real estate for sale in proc 12,357 3,51¢
Othe| 6,232 6,782
Allowance for doubtful accour (1,000 (1,087
Total current asse 125,29¢ 133,90t
Non-current asse
Property, plant and equipm:
Buildings and structures, t 103,56: 120,92¢
Machinery, equipment and vehicles, 2,621 2,64
Golf course 7,634 7,63¢
Lanc 44 88¢ 49,03
Leased assets, | 13,72: 13,16¢
Construction in progre 16,88t 2,507
Other, ne 4,43¢€ 5,43¢
Total property, plant and equipm 193,74t 201,35.
Intangible asse
Goodwill 3,094 2,791
Software 4,96¢ 4,80(
Othel 2,51¢ 2,311
Total intangible asse 10,58( 9,91(
Investments and other as:
Investment securitit 36,01¢ 37,41
Shares of subsidiaries and assoc 1,36¢ 1,32¢
Long-term loans receival 5,74: 6,43¢
Retirement benefit as: 23t =
Deferred tax asse 8,91¢ 9,187
Othel 19,53¢ 20,12(
Allowance for doubtful accour (611 (484
Total investments and other as 71,20¢ 73,99¢
Total non-current asst 275,53 285,26(
Total asse 400,83 419,16t
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(Millions of yen)

FY 2019 20Q FY 2020
(as of Mar. 31, 202Q)(as of Sept. 30, 202(
Liabilities
Current liabilitie:
Notes and accounts payable - ti 1,117 1,05:
Current portion of long-term borrowin 8,107 25,90°
Current portion of bonds paya 15C 15C
Lease obligatior 1,212 1,18¢
Accounts payable - otfF 6,861 6,51(
Income taxes pavyat 1,78¢ 4,57¢
Accrued consumption tax 1,92¢ 677
Advances receive 22,02¢ 2,73(
Unearned reveni 17,00z 14,78¢
Provision for loss on quarantt 52 51
Provision for point card certificat 58¢€ 932
Othel 6,35¢ 8,36<
Total current liabilitie 67,19: 66,92¢
Non-current liabilitie
Bonds payab 30C 22t
Bonds with share acquisition rig 29,77( 29,74¢
Long-term borrowinc 31,01¢ 46,63
Lease obligatior 13,53¢ 12,96¢
Deferred tax liabilitie 37¢ 375
Provision for retirement benefits for directorsdather officers 2,09¢ 2,13¢
Provision for stocks payme 1,80¢ 1,92¢
Retirement benefit liabilit 2,231 2,361
Long-term guarantee depo: 31,87( 31,33:
Amortizable long-term guarantee deposits rece 69,89¢ 69,19¢
Othel 17,74« 17,96
Total non-current liabilitie 200,64 214,86
Total liabilities 267,84. 281,79¢
Net asse
Shareholders' equ
Share capiti 19,59( 19,59(
Capital surplu 21,76° 21,70
Retained earnin 88,29 92,14¢
Treasury shar (1,802 (1,795
Total shareholders' equ 127,84¢ 131,64!
Accumulated other comprehensive inct
Valuation difference on available-for-sale secat (450 55¢
Foreign currency translation adjustmr 72¢€ 31¢
Remeasurements of defined benefit ¢ (328’ (261"
Total accumulated other comprehensive inc (50) 615
Share acquisition rigr 318 318
Non-controlling interes 4.87¢ 4,797
Total net asse 132,99: 137,36¢
Total liabilities and net assi 400,83: 419,16t
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(2) Consolidated Statements of Income and Compséheiincome
[Consolidated Statements of Income]

(Millions of yen)

2Q FY 2019

(Apr. 1, 2019
- Sept. 30, 2019)

2Q FY 2020

(Apr. 1, 2020
- Sept. 30, 2020)

Net sale 84,197 86,27¢
Cost of sale 13,89: 23,42
Gross profi 70,30: 62,854
Selling, general and administrative expe
Salaries and bonus 23,61 20,58
Provision for retirement benefits for directorsdarther officers 63 33
Repair and maintenance expel 2,097 1,252
Provision of allowance for doubtful accou 74 92
Utilities expense 3,01¢ 2,161
Depreciatiol 4,73 4,131
Othel 28,20t 24,62(
Total selling, general and administrative expe 61,80: 52,87
Operating prof 8,501 9,98(
Non-operating incon
Interest incom 661 55k
Dividend incom: 36 38
Share of profit of entities accounted for usingiggomethoc 7 =
Reversal of allowance for doubtful accol 131 131
Reversal of provision for loss on guaran 1 1
Subsidy incom 12 98C
Othel 121 12€
Total non-operating incon 972 1,83¢
Non-operating expens
Interest expenses paid on loans and b 28C 242
Share of loss of entities accounted for usingjty metho = 44
Nondeductible consumption 1 25& 22¢
Foreign exchange los: 114 13
Othel 72 12€
Total non-operating expent 122 654
Ordinary profi 8,75( 11,15¢
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[Consolidated Statements of Income]

(Millions of yen)

2Q FY 2019

(Apr. 1, 2019
- Sept. 30, 2019)

2Q FY 2020

(Apr. 1, 2020
- Sept. 30, 2020)

Extraordinary incom

Gain on sales of non-current as — 2
Gain on sales of investment securi 2 —
Subsidy incom — 1,49¢
Total extraordinary incon 2 1,49¢
Extraordinary loss¢
Loss on retirement of non-current as 5 13
Retirement benefits for directors (and other offi 30 —
Loss due to new coronavirus infect — 3,54z
Othel 0 23C
Total extraordinary loss 36 3,78¢
Profit before income tax 8,71 8,871
Income taxes - curre 2,811 3,967
Income taxes - deferr 287 (747
Total income taxe 3,09¢ 3,21¢
Profit 5,61¢ 5,652
Profit (loss) attributable to non-controlling ings: 11€ (44)
Profit attributable to owners of par 5,49¢ 5,69¢
[Consolidated Statements of Comprehensive Income]
(Millions of yen)
2Q FY 2019 | 2Q FY 2020
(Apr. 1, 2019 (Apr. 1, 2020
- Sept. 30, 2019) - Sept. 30, 2020)
Profit 5,61¢ 5,652
Other comprehensive incol
Valuation difference on available-for-sale secat 1 1,01C
Foreign currency translation adjustrr (495 (412
Remeasurements of defined benefit plans, net | 47 67
Total other comprehensive inco (446 66€
Comprehensive incor 5,171 6,31¢
Comprehensive income attributabli
Comprehensive income attributable to owners ofrgd 5,052 6,36(
Comprehensive income attributable to non-contrgliimterest 11¢ (42)
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(3) Consolidated Statements of Cash F

(Millions of yen)

2Q FY 2019 2Q FY 2020
(Apr. 1, 2019 (Apr. 1, 2020
- Sept. 30, 2019) - Sept. 30, 2020)
Cash flows from operating activities
Profit before income taxes 8,717 8,871
Depreciation 5,278 5,311
Amortization of goodwill (negative goodwill) 292 297
Increase (decrease) in allowance for doubtful actsou (59) (40
Increase (decrease) in retirement benefit liability 261 464
Increase (decrease) in provision for retirementelienfor directors (and other officers) (67) 33
Interest and dividend income (698) (593
Interest expenses on borrowings and bonds 280 243
Foreign exchange losses (gains) 325 19
Decrease (increase) in trade receivables (4,816 (2,039
Decrease (increase) in inventories 4,401 7,960
Increase (decrease) in trade payables (39) (61
Increase (decrease) in accounts payable - other (11,875 (396
Increase (decrease) in advances received 4,179 (19,288)
Increase (decrease) in long-term guarantee depesig/ed (2,397) (1,238)
Increase (decrease) in accrued consumption taxes 170 (1,230)
Other, net (2,374 (2,983
Subtotal 1,576 (4,670
Interest and dividends received 699 576
Interest paid (262) (299
Income taxes paid (3315 (347
Net cash provided by (used in) operating activities (1,302 (4,640

RESORTTRUST, INC.

_10_



(Millions of yen)

2Q FY 2019

(Apr. 1, 2019
- Sept. 30, 2019)

2Q FY 2020

(Apr. 1, 2020
- Sept. 30, 2020)

Cash flows from investing activities

Payments into time deposits (10) —
Proceeds from withdrawal of time deposits 3,010 —
Purchase of securities — (8,997
Proceeds from sales and redemption of securities 1,076 —
Purchase of investment securities (0) (20)
Proceeds from sales and redemption of investmentities 5¢ —
Purchase of property, plant and equipment and giltéanassets (9,22P) (12,452)
Loan advances (18) (827
Collection of loans receivable 83 10d
Purchase of shares ot subsidiaries resulting iIngiaan scope (
consolidatini (6'876 o
Other, net (878) (577
Net cash provided by (used in) investing activities (12,785 (22,764)
Cash flows from financing activities
Net increase (decrease) in short-term borrowings 12,452 —
Proceeds from long-term borrowings — 35,602
Repayments of long-term borrowings (944) (2,182
Redemption of bonds (125) (75
Purchase of treasury shares (0) (0)
Dividends paid (2,492 (1,842
Dividends paid to non-controlling interests (75) (10
Other, net 1,496 1,506
Net cash provided by (used in) financing activities 10,311 32,99P
Effect of exchange rate change on cash and casviaéents (0) 7
Net increase (decrease) in cash and cash equisalent (3,776 5,586
Cash and cash equivalents at beginning of period 23,895 21,376
Cash and cash equivalents at end of period 20,119 26,9683
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Disclaimer Regar ding Forwar d-looking Statements

Any statements in this presentation document, dtiear those
of historical fact, are forward-looking statemeab®ut the
future performance of Resorttrust, Inc.

and its group companies, which are based on mareag&m
assumptions and beliefs in light of informationremtly
available, and involve risks and uncertainties.uattesults
may differ materially from these forecasts.
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